TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

FENANCIAL STATEMENTS AND
SUPPLEMENTARY INFORMATION

AS OF AND FOR THE YEAR
ENDED JUNE 30, 2010

Under provisions of state law, this report is a public
dacument. Acopy of the report has been submitted to
the entity and other appropriate public officials. The
report is available for publicinspection at the Baton
Rouge office of the Legistative Auditor and, where
appropriate, at the office of the parish clerk of court.

Release Date f«Z//eZ///

A 300



TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

TABLE OF CONTENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

Page
INDEPENDENT AUDITOR'S REPORT IT
MANAGEMENT'S DISCUSSION AND ANALYSIS 3-5
BASIC FINANCIAL STATEMENTS
Government-Wide Financial Statements:
Statement of Net Assets 6
Statement of Activitics 7
Fund Financial Statements:
Governmental Funds:
Balance Sheet 8
Reconciliation of the Governmental Funds' Balance Sheet to the Statement of Net Asscts 9
Statement of Revenues, Expenditures, and Changes in Fund Balances 10
Reconciliation of the Governmental Funds’ Statement of Revenues, Expenditures, and
Changes in Fund Balances to the Statement of Activitics 11
Proprietary Fund — Water and Sewer Fund:
Statement of Net Assets 12
Stutement of Revenucs, Expenses, and Changes in Net Assets 13
Statenent of Cash Flows 14
Noftes to the Financial Statements 15-31
REQUIRED SUPPLEMENTAL INFORMATION
Budgetary Comparison Schedules:
General 'und 32
Special Revenue Fund — Sales Tax Fund 33
Special Revenue Fund — Strect Fund 34
Speciul Revenue Fund — Economic Development Fund 35
Special Revenue Fund - Cemetery Fund 36
OTHER SUPPLLEMENTAL SCHEDULE
Schedule of Compensation to Mayor and Town Council 37
OTHER REPORTS
Report on Internal Contro! over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Siandards ' 38-39
Schedule of Findings 40-42
Status of Prior Audit Findings 43



H
Hunﬂsey, Harwood & Sﬂnemﬁd‘am, IL]L(C

Certified Public Accountants

'INDEPENDENT AUDITOR’S REPORT

To the Mayor and Council Members
Town of Oak Grove, Louisiana

We have audited the accompanying, financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregale remaining fund information of the Town of Oak Grove,
Louisiana as of and for the year ended June 30, 2010, which collectively comprise the Town of Oak
Grove’s basic financial stalements as listed in the table of contents. These financial statementis are the
responsibility of the Town of Oak Grove, Louisiana’s management. Qur responsibililty is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Awditing Standards, issued
by the Comptroller General of the United States; and the Louisiana Governmental Audit Gulide, 1ssued by
the Louisiana Society of Certified Public Accountants and the Louisiana Legislative Auditor. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinions.

In our opinion, the financial statements refetred to above present fairly, in all aterial respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Town of Oak Grove, Louisiana, as of June 30, 2010,
and the respeclive changes in financial position and, where applicable, cash Hows thereof for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

in accordance with Government Auditing Standards, we have also issued our report dated December 9,
2010, on our consideration of the Town of Oak Grove, Louisiana’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and cther matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial teporting or an compliance. That report is an integral part of
an audit performed in accordance with Gaovernment Auditing Standards and sheuld be considered in
assessing the results of our audit, -

1900 Roselawn Avenue - Monroe, Lotuisiana 71201 - (318) 325-6500 - Fax (318) 325-1423



Town of Ozk Grove
Independent Auditor’s Report
June 30, 2010

The management'’s discussion and analysis and budgetary comparison information on pages 3 through 5
and 32 through 36, are not a required part of the basic financial statements but arc supplementary
information required by accounting principles generally accepted in the United States of America. We
have applicd certain limited procedures, which consisted principally of inquiries of management regarding
the mcthods of measurement and presentation of the required supplementary information. However, we
did not audit the information and express 110 opinion on it.

Our audit was conducted for the purpose of lorming opinions on the financial statements that collectively
comprise the Town of Qak Grove, Louisiana’s, basic financial statements. The Schedule of Compensation
to Mayor and Town Council 1s presented for purposes of additional analysis and is not a required part of
the basic financial statements. The Schedule of Compensation to Mayor and Town Council has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all matenal respects in relation to the basic financial statements taken as a
whole.

HULSEY, HARWOOD & SHERIDAN, LLC
H P
fé&k,u,{) Hopud 4 ok

December 9, 2010



TOWN OF OAK GROVE, LOUISIANA

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2010

Our discussion and analysis of the Town of Oak Grove, Louisiana, (the Town} provides an
overview of the Town's activities for the year ended June 30, 2010. Please read it in conjunction
with the Town's financial statements.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Assets and
the Statement of Activities provide information about the activities of the Town as a whole.

Reporting the Town as a Whole
The Statement of Net Assets and the Statement of Activities

These statements include all assets and liabilities using the accrual basis of accounting, which is
similar to the accounting used by most private-sector companics. All of the current year's
revenues and expenses are taken mto account regardless of when cash is reccived or paid. These
two statements report the Town's net assets and changes in them. The Town's net assets (i.e., the
diffcrence between assets and liabihities) are a measure of the Town's financial position. The
increases or decreases in the Town's net asscts arc an indicator of whether its financial position is
mmproving or deteriorating.

THE TOWN AS A WHOLE

At June 30,2010, net assets were as follows:
NET ASSETS

2010 2009

Current and other assets § 2.962.5M1 $3.385.819
Capital asscts, net 5,949,503 5,696,673
Total asscts 8,912,074 9,082,492
Liablitics:

Current 327,237 295,472
Long-term 1,210,264 1,828.668
Total liabilitics 1,537,501 2,124.140
Nect assets:

Invested in capital asscts, nct of debt 4,630,095 3,711,351
Restricted 175,072 506,820
Unrestricted 2,569,406 2,740,181
Total net assets $ 7,374,573 £6,958,352




TOWN OF OAK GROVE, LOUISIANA

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2010

For the year ended June 30, 2010, net assets changed as tollows:

CHANGE IN NET ASSETS

2010 2009
Program revenues:
Charges for scrvices 5 580966 S 566971
Operating grants and contributions 38,261 81,145
Cupital grants and contributions 418,700 74,904
General revenues:
Property taxcs 182,888 186,780
Sales und use taxes 656,174 667.360
Other 1axes, licenses and permits 192,468 208.891
Other 79.616 54.392
Total revenues 2149073 1,870,449
Expenses:
General government 620.164 552,089
Public safcty 241,661 223,888
Highways and strects 176,475 193,996
Health and welfare 20,750 4,175
Culwoere and recreation - 1,004
Economic development 4,920 35,082
fnlcrest expense T1,847 78,163
Water and scwer 597,035 586.418
Total expenses 1,732,852 |.675.011
Change in nct assets 416,221 195,438
Nect assets at beginning of year 6,958.352 6.702,914
Net assets at end of vear $ 7,374,573 56,958,352

BUDGETARY HIGHLIGHTS

During the year, in the General Fund, there was a $58.870 increase in anticipated revenues. It was
mainly due to grant projects which included 336,070 for police cars, bullet proof vests, repairs to
the water tower and water lings, and a pavilion for city park. The increase was offset by a $13,000
decrease in anticipated taxes, a $12,000 decrease in anticipated fines, and a $3,500 decrease in
anticipated eamned interest. Budgeted expenditures were increased by $55,551, mainly because of
an increase in capital outlay related to the above described grant projects.

During the year in the Sales Tax Fund, there was a 35,161 increase in anticipated revenues. This
was due to an increase in anticipated carned interest and other revenues. There was a 337,707
increase in appropriations due to an increase in expected changes in personnel which affected
salaries, payroll taxes, and cmployee benefits and due to expenses associated with the refunding
bonds. During the year, the Sales Tax Fund transferred $365,690 to the debt service fund and paid
$12.788 n legal fees associated with the refunding bonds.



TOWN OF OAK GROVE, LOUISIANA

Management's Discussion and Analysis
As of and for the Year Ended June 30, 2010

In the Street Fund, budgeted revenue was not changed. Budgeted expenditures decreased by
$11.831 due to general decrecases in anticipated expenditures.

In the Economic Development Fund, budgeted revenue increased by $49,575 due to an expected
increase in grant revenues offset by an expected decrease in interest earned on certificates of
deposit. Budgeted expenditures were increased by 351,925 due to expected repairs of the Tur-Ban
roof.

In the Cemetery Fund, budgeted revenue decreased by $3.700 due to an anticipated decrease in
the sale of cemetery plots and m interest carmncd. Budgeted expenditures decreased by 51,474,

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets
As of June 30, 2010, the Town’s investment in capital assets or its governmental and business-

type activities amounts to $5.949,503 (net of accumulated depreciation). This investment includes
buildings and improvements, vehicles, machinery, equipment, and land.

This year's additions of $497 461 includes two handheld radios. a camera lens. 50 chairs, two
bullet-proof vests. a trophy camera, two new police cars and related equipment, a new pavilion,
twelve picnic tables, three ceiling fans, a computer, a wheelchair ramp, a 35-ton service jack, two
chainsaws, & new roof for the Tur-Ban building. and additions to construction in progress.

Debt

At year end, the Town had a total of $926.000 in general obligation bonds, Series 2009,
outstanding. The bonds bear interest at 3.69% and are due to matere in 2017, The Town also has
outstanding Water and Sewer Revenue Bonds, totuling $393.408._ payable in monthly installments
of 54,995 through March 20, 2038, and bearing interest at 4.875%.

In addition. the Town had a total liability of $36,412 for compensated absences.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The Town of Oak Grove is located in a depressed area of the state. The Town’s revenues are
derived mainly from a special sales and use tax, property tax asscssments, and fees for services.
The Town intends to use monies from the Local Government Assistance Program and
Community Water Enrichment Fund grants to repair and replace deteriorated water lines, The
Town does anticipate an increase in expenditures due to employer contribution rates to the
Municipal Police Employees Retirement System increasing from 11% to 25%.

CONTACTING THE TOWN’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, and creditors with a general
overview of the Town's finances and to show the Town’s accountability for the money it
receives. I you have any questions about this report or need additional financial information,
contact the Town Clerk, Mrs. Mellissa Corley.
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TOWN OF OAK GROYE
OAK GROVE, LOUISIANA

STATEMENT OF NET ASSETS

AS OF JUNE 30, 2010
Primary Government
Governmental Business-tvpe

ASSETS Activities Activities Total
Cash and cash equivulents §2,332,518 $ 386,251 $2,708,769
Receivables, net of allowance for uncollectibles 190.941 53711 244,652
Inventorics - 9,150 9,150
Capital assets not being depreciated 431,674 10,756 452,430
Capiwul sssets, net of accumulated depreciation 2536815 2,960,238 5,497,073
TOTAL ASSETS 5.491,948 3,420,126 8.912.074
LIABILITIES
Accounts payable 61,827 14,825 76.652
Payroli and rclated liabilitics 26,686 2.642 29,328
Accrued liabilities - 8,571 8,571
Accrued interest pavable 2573 5,334 7.907
Customer deposits payable - 59,123 59,123
Due to others 100 - 100
Noncurrent abilities:

Due within one year 103.200 42.356 145,556

Due in marc than one year 8501 308 359,956 1,210,264
TOTAL LIABILITIES 1,044 694 492 807 1,537,501
NET ASSETS
Invesiment in capital assets, net of related debt 2,052,489 2.577.606 4.630,095
Restricted for debt service (5,644 109,428 175,072
Unrestricted 2.329.121 240,283 2,569,406
TOTAL NET ASSETS 54.447.254 $2,927.319 $7.374,573

The accompanying notes are an integral part of these financial statements.
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TOWN OF OAK GROVE
OAK GROVE. LOUISIANA

RECONCILIATION OF THE GOVERNMENTAL FUNDS' BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
AS OF JUNE 30. 2010

Amounts reported for governmental activities
in the statement of net assets are different becanse:

Total fund balances

Cupital assets used in governmental activitics are not fimancial resources and,
therefore, are deferred in the funds.

Other long-term assets are not availuble to pay for current periad expenditures and.
therefore. are deferred in the funds.

Long-term liabilitics. including bonds pavable, are not due and payable in the current
perind and therefore are not reported in the funds.

Net assets of governmental activities

$ 2,372,448

2,978,489

52,932

(956,615)

$4,447,254

The accompanying notes are an integral part of these financial statements.

9



0l

"SIUSWIAIR)S |RIdURUTY 3say) jo wed [eISdur ue am sajou Fuiuvdwosse ay |

BHE'TLET S - by STLLTES tH9es 8 £60°13C 8 69Tl § BPEOTTI S GRCTEES Jwa{ jo pua JB SIAUB[EY punyg
£66'598'C - FRE7L0E Srb66t 1€T°LSE 1£F°88 [ 119°¢LZ°1 18€°L6E amak jo Suiuui3ay w saotejey puny
(SHS'C6Y) - IFR€T {I6L'€CE (gc1cL) 8CR9 (€97°¢E) (T10°s9) $3JUE|eq puny ug 33avyYI JaN
FLE'LEG 6L8'9T - 0697 6T" | (6LECT) 120001 (OF871¢E) (LFOFD) S350 puE S33MOS duldUCUL Jag1o [0,
0N0*9Z6 - - 000926 - - - - panss1 spuagq uonesiqo U
FLE'OI - - - - 120°01 - £0C9 s1asse [ellded fo apeg
(616°TIF) - - - (6:8°07) - (DAY EOL) (neenz) Mo SI3suRL]
616°L0F 6L8°0C - 069°€9E 0ng'I - 0E8°CI - ug sryysuel )
({5350} SAUR0S FUIDUTUL JIQIC)
(6160EF'1) 6Lgo7h 1P8°ET (IRF'CTV1)  (BLL9F) €eTed LLE ST (£96°08) sampuadya (FpuUn} 240 SONUIANE JO (AIUDIILYIP) SSIIN
FGE'LFD'E FE6'08E R LF8'9TY | 91°19 RLIT6Y 918 +RE 068°60¢ samnppuadxa o)
19+ L6F FOT' 9 - - 0STLE 698 FRIE 6T LE Ao zpde))
LPR'IL - - LFSIL - - - - 1S2UAIUL = DALAIAS IGI(]
T - - aD0°sEsT| - - - - [eediound - 3210135 1930
- - - [ad| .._- - - - .__.__U—-_._ﬁ_n._u...ru_.. U_EDEDu.nm
0sL'02 0sL'0g - - - - - - TJ |34 pUe Taf]
6r6'18 - 1TF! - - IRV - - 8132418 pue siemyBy
199'[+2 - - - - - - 199°1¥¢ fiajes 1|qny
CRLTLS - Y4Y - CLLh 9LE aL6'Tet 1t60lt JUDUILIIAOS [RIDUDL)
uauny
sampuadx;y
$L9°919'[ CLOFEE CRERL 99¢°| 6RETI £F6°CY £6E°E89 CTHREH SARURABE [R10 ],
£50°G - - - - - 19171 T6F8 SANUADT IAI()
FTO'CE - s ay¢] PLS F8I1'E 0ongng ReL'8 pauma s
£80°EE - - - - - - £30°es awoaul asea]
TH)'S) - - - - - - [42' Ny sautf
POz - 0SL'L - - - - PLTT SINAIIS 10) SIBIRYD
19695t CLO'FSE - - 16 - - 119°¢6 SANUIAI [BIUAUNLSOFIaN]
] W | - - - - - - ol B | suwnnd pur §a5ussIY
91 - - - - - - &1 1saropn puv soneuad ‘saxer 13yl
18169 - - - - - - 181°69 SIXR] ASIYIURL]
TE0'T9Y - - - - - TEOT9Y - SaXL] ASN pUB SILG
$3R'TRI % - % MEET 8 - -8 [9e'zy § - § L85t S saxw) Luadod
§IU3ADY
spun_j A A1213w3) ENTEVERS uawdopraa(g 19208 xe| eaauany
(NS ULIADC 1qa¢] LTINS |
oL

0I0Z ‘0€ AN CHANT HVAL HL 04 ANV 10 §Y
V 'SHUNLIONTIXT ‘SAONAALY A0 INTWALVLS
SANIM TVININNEIAOD

VNVISH10T 'JAOUD NVO
HAQHD MVO A0 NMOL



TOWN OF OQAK GROVE
OAK GROVE, LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL. FUNDS
TO THE STATEMENT OF ACTIVITIES

AS OF AND FOR THE YEAR ENDED JUNE 3§, 2010

Amounts reported for governmental activities
in the statement of net assets are different because:

Net change in fund balances - total governmental funds

Governmental funds report capitat outluys as cxpenditures, However, m the
statement of activities, the cost of those assets s allocated over their estimated
useful lives and reporied as depreciation expense. This 1s the amount by which
capital outlays exceeded depreciation expense in the current period.

Revenues m the statement of actevities that do not provide current financial resources
are not reported as revenues i the funds.

The issuance of long-term debt {e.g., bonds, leascs) provides current financial
resources to governmental funds, while the repayment of the principal of long-term
debt consumes the current linancial rescurces of governmental [unds.  Neither
transaction, however, has any effect on net assets. Also, governmental funds
report the effect of issuance costs, premiums, discounts, and sinular items when
debt i1s first 1ssued. whereas these amounts are deferred and amortized in the
statement af activities. This amount is the net effect of these differences in the
treatment of long-term debt and related itemns.

Some expenses reported in the statemient of activilies do not requirc the use of
current financial resources and, therefore. are not reported as expendiwres in

governmental funds.

Change in net assets of governmental activities

The accompanying notes arc an integral part of these financial statements.
11
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TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

PROPRIETARY FUND —- WATER AND SEWER FUND

STATEMENT OF NET ASSETS
AS OF JUNE 30, 2010

ASSETS

Current assets:

Cash and cash equivalents 3 276,823
Receivables, net 53,711
Inventories 9.150
Total current assets 339,684
Noncurrent assets:
Cash and cash equivalents - restricted 109,428
Capital assets, net 2,971,014
Total noncurrent assets 3.080.442
TOTAL ASSETS 3,420,126
LIABILITIES
Current liabilities:
Accounts payable 14,825
Payroll and related liabilities 2,642
Accrued liabilities 8.5371
Accrued interest on revenue bonds 5,334
Compensated absences payable - current 1.502
Customer deposits payable 59,123
Revenue bonds payable - current 40,854
Totul current liabilities 132,851
Noncurrent liabilities:
Compensated absences payable 7,402
Revenue bonds payable 352,554
Total noncurrent liabilities 359,956
TOTAL LIABILITIES 492,807
NET ASSETS
Invested in capital assets, net of related debt 2,577,606
Restricted for debt service 109,428
Unrestricted 240,285
TOTAL NET ASSETS $ 2927319

The accompanying notes are an integral part of these financial statements.
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TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

PROPRIETARY FUND - WATER AND SEWER FUND
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

Operating revenues:
Charges for sales and services:

Water and sewer fees $ 512,217
Orther revenues 3,422
Total operating revenucs 515,639

Operating expenses:

Administration 458,914

Depreciation 114,369

Total operating expenses 573,283
Operating loss {57,644)

Nonoperaling reventies (CXpenses);

Interest carned 5,951
Interest expense (23,752)
Gain (loss) on sale of capital assets 291
Total nonoperating revenue (expenses) (17.510)
Loss belore contributions and transfers (75.154)
Transfers in 5,000
Change in net assets (70,154)

Net assets at beginning of year 2,997.473

Net assets at end of year $ 2,927,319

The accompanying notes are an integral part of these financial statcments.
13



TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

PROPRIETARY FUND - WATER AND SEWER FUND
STATEMENT OF CASH FLOWS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

Cash tlows from operating activities:
Receipts from customers and users
Payments to suppliers
Puyments to employees

Net cash provided by vperating activities

Cush flows from noncapitat finuncing activities:
Trunsfer from other funds
Net cash provided by noncapital and related financing activities

Cush flows from capital and related financing activitics:
Principal paid on capital debt
Interest paid on capital debt
Proceeds from sales of capital assets

Net cash used by capital and related financing activities

Cash flows from investing activitics:
Interest received
Net cash provided by investing activities

Net increase in cash and cash equivalents
Cash and cash cquivalents, beginning of year (including amounts in restricted accounts)
Cash and cash equivalents, end of year (including 2mounts in restricted accounts)

Reconcilintion of operanng loss to net cash provided by operating uctivitics:
Operating loss
Adjustments to reconcile operating loss to cash provided by operating activiiies:
Depreciation expense
(Increase) decrcase in accounts receivable
Increase {decrease) in accounts payable
[ncrease {decrease) in payroll related liabilities
Increasc {(decreasc) in compensated ubsenecs pavable
Increase (decrcase) in customner deposits
Increase {decrease) in accrued liabilities
Total adjustments
Net cash provided by operating activities

Noncash investing. capital, and financing activitics:
None

The accompanying notes are an integral part of these financial statements.
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$520,126
(323,487)

(134,663)

5,000
5,000

(36,914)
(23,027
1,158

(58,783)

5,951
5,951

14,144
372,107
$ 386,251

§ (57,640

114,369
2158
(2,610)

676

(1.648)
2,329
4,346

119,620

S 61,976



TOWN OF OAK GROVE

OAK GROVE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS

AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Oak Grove. Louisiana, (the Town) was incorporated January 13, 1909, and on
January 4, 1966, adopted the provisions of The Home Rule Charter as provided by Siate Law
Reference L.R.S. 33:1381-1390. A copy of the ratified charter is recorded in Charter Book "B" at
page 401 of the records of West Carroll Parish. Louisiana. As of 2009, the Town had a population
of 1.932. The ciuizens .elect the Mayor, who is the cxecutive officer, and the five Council
members. The Council ¢lects the Mayor Pro-Tem.

GASB Sutement No. 14, The Reporting Eniine, established criteria for determining the
rovernmenial reporting cntity and component units that should be included within the reporting
cntity. Under provisions of this Statement, the Town 1s considered a primary povernment since it
is a special purposc government that has a separately elected governing body. is legally separate,
and is fiscally independent of other state or local governments. As used in GASB Statement No.
14, fiscally independent means that the Town may, without the approval or consent of another
povernniental entity, determine or modify its own budget. levy uts own taxcs or set rates or
charges, and 1ssue bonded debt.

Government-wide and fund financial statements

The government-wide financial staiements (i.e., the statement of net assets and the statement of
activitics) report information on all of the nonfiduciary activities ot the primary governmens and
its component units. For the most part, the effect of interfund activity has been removed from
these statcments. Governmental activitics, which normally are supporled by taxes and
mtergovernmental revenues, are reported separately from business-type activities which rely to a
significant extent on fees and charges (or support. Likewise. the primary government is reported
separately from certain legally separate component units for which the primary government 1s
financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direcl expenses arc thosc that arc clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use or dircctly benefit from goads, services, or privileges
provided by a given function or segment and 2} granis and contributions that are restricted to
meeting the operational or capilal requirements of a particular function or sepment. Taxes and
other 1tems not properly included among program revenues are reported instcad as general
revenues.

Scparate financial statcments arc provided for governmental funds, proprietary funds. and
fiduciary funds, even though the latter are excluded from the government-wide financial
statements. Major individual governmental funds and major individual enterprise funds are
reported as separate columns in the fund financial statements.



TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continned)

Measurement focus. basis of accounting, and financial statement presentation

The govermment-wide, proprietary fund, and fiduciary fund financial statements are reported
using the economic resources measurement focus and the accrual basis of accounting. Revenues
are recorded when carned and expenscs are recorded when a liability is incurred, regardless of the
timing of related cash tlows. Property taxes are recognized as revenues in the year for which they
are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon cnough thereatier to pay lizbilities of the
curreni period. For this purpose. the Town considers revenues to be available il they are collected
within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a
linbility 1s incurred. as under accrual accounting. However, debt service expenditures, as well as
expendinures related to compensated absences and claims and judgments, are recorded only when
payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period arc
all considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. Only the portion of special assessment receivable due within the current fiscal
penod s considered to be susceptible to accrual as revenue of the current period. All other
revenue items are considercd to be measurable and avaitable only when cash is received by the
Town,
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TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS {Continued)
AS OF AND FOR THE YEAR ENDED JUNE 30. 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
The Town reports the following major governmental funds:

The General Fund 1s the Town’s primary operating fund. [t accounts for all financial
resources of the general government, except those required to be accounted for in another
fund.

The Sales Tax Special Revenue Fund accounts for a twenty-year onc percent sales tax
levied in 1997 for the purpose of maintaining strects and drainage, purchasing police
equipment, and other legal purposes consistent with the Town'’s purpose.

The Street Special Revenue Fund accounts for property taxes dedicated to street
maintenance,

The Leonomic Development Special Revenue Fund accounts for funds designated for
cconomic development within the Town.

The Debt Service Fund accounts tor lunds reserved for repayment of general obligation
bonds.

The Cemetery Special Revenue Fund accounts for property taxes dedicated to the
operation and maintenance of the cemetery.

The LCDBG Caputal Projects Fund accounts for grants recewved from the Louisiana
Community Development Block Grant program and expenditures related to those grants,

The Town reports one major proprictary fund, the Water and Sewer Enterprise Fund.

Private-sector standards of accounting and financial reporling issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to
the exient that those standards do not conflict with or contradict guidance of the Governmental
Accounling Standards Board. Governments also have the option of following subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same
limitation. The Town has elected not to follow subsequent private-seclor guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions 1o this general rule are payments-in-licu of taxes and other
charges between the Town’s enterprise operations. Elimination of these charges would distort the
direct costs and program rcvenues reported for the various functions concemed. However, there
were no payments-in-lien of taxes for the year ended June 30, 2010.

Amounts reported as program revenues include 1) charges to customers or applicanis for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as
general revenues rather than as program revenues. Likewise. general revenues include all taxes.
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TOWN OF OAK GROVE
OAK GROVE, LOUISTANA

NOTES TO THE FINANCIAL STATEMENTS (Continned)
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Proprictary funds distinguish operating revenues and expenses from nonoperating  items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The Water
and Sewer Fund's principal operating revenues are water and sewer usage fees. Operating
cxpenses for enterprise ftunds include the cost of services, adminmistrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this definition are reported
as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it 15 the Town’s policy to
use restricted resources first, then unrestricted resources as they are needed.

Reccivables and pavables

Activity between funds outstanding at the end of the fiscal year. including lending and borrowing
arrangements, is referred to as either “due to/from other funds™ (i.e., the current portion of
interfund loans) or “advances to/from other funds™ (i.e., the non-current portion of interfund
loans). Any residual balances outsianding between the governmental activities and business-type
activilies are reported in the govemment-wide financial statements as “internal balances.™

Advances between funds. as reported in the lund financial statements, are offsct by a fund
balance reserve account in applicable governmental funds 1o indicale that they are not available
for appropriation and arc not expendable available [inancial resources. All trade and property tax
receivables are shown net of an allowance for uncollectibles, when material.

Property laxes attach as an enforceable Lien on property as of January 1. Taxes are levied by the
Town in September or October. arc actually billed on October 1. and are mailed to the taxpayers
in November. Billed taxes become delinquent on January 1 of the following year. Revenues from
ad valorem taxes are budgeted in the year they are billed. The Town bills and collecls its gwn
property taxes using the assessed value determined by the tax assessor of West Carroll Parish. For
the year ended June 30, 2010. taxes of 18.25 mills werc levied on property with assessed
valuations totaling $9.974.945. as {ollows:

Gencral corporate purposes 9.40 mills
Street maintenance 6.33 mills
Cemetery 2.52 mills

The following are the principal taxpayers and related property tax revenue for the Town:

% of Total Ad Valorem Tax

Assessed Assessed Revenue for

Taxpaver Valuation Valuation Municipality
Waul-Mart Real Estatc Business Trust $ 927,800 9% & 16,932
Regions Bank 843,100 %o 15,387
Wal-Mart Louisiana, LLC 787,030 8% 14,303
Totals S 2,557.930 25% 8 46,682
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TOWN OF OAK GROVE
OAK GROVE, LOUISJIANA

NOTES TO THE FINANCIAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Budgpets
The Town of Oak Grove (Mayor and Council) uses the following budget practices:

Prior to June 30, the Town Clerk submits to the Mayor and Council Members a proposed
operating budget for the fiscal year comunencing the following July 1. The operating
budget meludes proposed expenditures and the means of financing them for the
upcoming year. The budget is submitted in summary form. In addition, more detailed line
ilem budgets are included for adminisirative control. The level of control for the derailed
budgets is at the department head/function level.

Public hearings are conducted to obram taxpayer conunent.
During the month of July, the budget is legally enacted through passage of an ordinance.

Formal budgetary integration is employed as a management control device during the
year for the General Fund. Special Revenue Funds, and the Debt Serviee Fund.

Budgets for the General, Capital Projects, and Special Revenue Funds are adopted on the
modified acerual basis.

Appropreations lapsc at the end of cach fiscal year.

The Mayor and Council Members may autherize supplemental appropriations during the
year.

Cash and cash equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits. and money market
accounts. Cash equivalents include amounts in time deposits and those investments with original
maturities of 90 days or less. Under state law. the Town of Oak Grove may deposit funds in
demand deposits, inlerest-bearing demand deposits. money market accounts. or time deposits
with state banks organized under Louisiana law and national banks having their principal offices
in Louisiana. Seme of the cash and cash cquivalents are restricted. Cash deposits are reported at
carrying amount which reasonably approximates fair value.

Investments
Under state law, the Town may invest in United States bonds, notes. or certificates. If the original
maturities of investments exceed 90 days. they are classified as investments; however, if the
original maturities are 90 days or less, they are classified as cash equivalents. Investments are
stated at cost.

Short-term interfund reccivables/payables

During the course of operations, numerous transactions occur between individual funds for
services rendered. These receivables and payables are classified as due from other funds or due to
other funds on the fund financial statements balance sheet. Short-term interfund loans are
classificd as interfund receivables/payables.
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TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED JUNE 3¢, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuned)

Elimination and reclassifications

In the process of aggregating data {or the statement ol net assets and the statement of activities,
some amounts reported as interfund activity and balances in the funds were eliminated or
reclassified. Interfund receivables and payables were eliminated to minimize the "grossing up"
effect on asscts and hubilities within the governmental activitics column.

Inventories
Inventories are accounted for using the consumption method, where expenditures are recognized
as the inventory is used. All purchased inventory ttems are valued at cost using the Lrst-inffirst-
oul method.

Capital asscts
Capital assets are recorded at either historical cost or estimated historical cost and depreciated

over their estimated useful lives (excluding salvage value). Donated capital assets are recorded at
their estimated fair value at the date of donation. The capitalization threshold for equipment is
$200. Estumated useful life is management's estimate of how long the asset is expected to meet
service demands. Stratght-line depreciation is used based on the following cstimated uscful lives:

Buildings 10-50
Computers and computer equipment 5-10
Furniture and equipment 5-20
Imprevemenis other than buildings 10-50
Infrastruciure 40
Vehicles 5-7

Compensated absences

An cmployee must have been in the service of the Town for at least onc ycar to be eligible for
annual leave. Emplovees’ vacations are determined by length of service with the Town according
to the following: one—two years, one week; two—ten years, two weeks; and more than ten years.
three weeks. Employees may not carry over or accurnulate annual leave from one year to another.
After one year, cmployees ate entitled to three hardship days to be approved by the department
head and the mayor.

Leave from work with pay may be charged as sick leave if the absence is due to sickness, bodily
injury, quarantine, required physical or dental examinations or treatment, exposure to a
contagious discasc when continued work might jeopardize the health of others, and illness in the
employee's immediate family. Employees arc eatitled to sick leave when they have worked full-
time for the Town for six months. Each employee earns sick leave at the rate of one day for each
month worked. An cmployee cannot accumulate more than 30 days sick leave and all
accumulated sick leave is forfeited upon termination of employment.
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TOWN OF OAK GROVE,
OAK GROVE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Compensated absences (continued)

A muoicipal employee who is called for jury duty or as a witness for the federal or state
governments or a subdivision thereof is cntitled to leave with pay for such duty during the
required absence. A municipal employce who is @ member of Rescrved Military or National
Guard 1s entitled to leave with pay for up to 15 days per year.

The Town does not provide compensatory time as a means of compensation.

Restricted net asscis
For the government-wide statement of net assets. net asscts are reporled as restricted when
constramts placed on net asset use are either:

I. Externally imposed by creditors (such as debt covenaunts}, grantors,
contributors. or laws or regulations of other governments.

2. Imposed by law through constitutional provisions or enabling legislation.

When both restricted and unrestricted resources are available for use. it is the Town's policy to
use restricled resourees tirst, then the unresiricted resources as they ar needed.

Fund equity

Reservations of fund balance represent amounts that are not appropriable for expenditure or arc
legally segregated for a specific purpose. Designations of {und balance represent tentative
management plans that are subject to change. Lguity is classified as net assets and displayed in
three components;

[nvested in capital assets, net of related debt - Consists of capital assets including
restricted capital assets net of accumulated depreciation and reduced by the
outstanding balances of uny bonds. mortgages, notes, or other borrowings that are
attributable 1o the acquisition, construction or improvement of those assets.

Restricted net assets - Consists of net assets with constraints placed on the use
either by (1) external groups, such as creditors, grantors, cantributors, or laws or
regulatious of other governments; or (2) law through constitutional provisions or
enabling legislations,

Unrestricted net asseis - All other net assets that do not meet the definition of
"restricted” or "invested in capital assets, net of related debt.”



TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Interfund activity

Interfund activily s reported cither as loans. scrvices provided, reimbursements. or transfers.
l.oans are reported as interfund receivables and payables as uppropriate and arc subject o
elimination upon consolidation. Services provided, deemed to be at market or near market rates.
arc treated as revenues and expenditures/expenses. All other interfund transactions are treated as
transfers. Transfers belween governmental or proprietary funds are netted as pani of the
reconctiliation to the government-wide financial statements.

Lse of estimates

The preparation of financial statemients w conformity with accounting principles generally
accepted in the United Srates of Amcerica requires management to make estimates and
assunmptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenditures during the reporting period. Actual results could differ from those estimates.

NOTE 2 -CASH AND CASH EQUIVALENTS

Custodial credit risk is the risk that. in the event of a bank lailure, the Town’s deposits may not be
retumed to it. The Town’s policy to ensure that there is no exposure to this risk is to require each
financial institution to pledge its own securitics to cover any amount jn excess of Federal
Depository Insurance Coverage. Louisiana Revised Statute 39:1229 imposes a statutory
requirement on the custodial bank to advertise and sell the pledged secunties within ten days of
being notiticd by the Town that the fiscal agent bank has failed to pay deposited funds upon
demand.

At June 30, 2010, the Town has cash and cash equivalents (book balances) tolahing $2,708,769 as
follows;

Cash and cash equivalents:

Demand deposits 5 279080
Time deposits 2,047.393
Other 853
Total 2,327,326
Cash and cash equivalents — restricted:
Demand deposits 280,700
Time deposits 100,743
Total 381,443
Total $2,708,769
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TOWN OF QAK GROVE
OAK GROVE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED JUNE 30. 2010

NOTE 2 — CASH AND CASH EQUIVALENTS (Continued)

These deposits are stated at cost which approximates market. Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of
securiues owned by the fiscal agent bank. The market value of the pledged securitics plus the
federal deposit insurance must at all imes equal the amount on deposit with the fiscal agent.

These secunties are held in the name of the pledging fiscal agent bank in a holding or custodial
bank that is mutually acceptable to both partics. As of June 30. 2010. 3618,614 of the Town's
bank balaunces ot $2.724 438 was exposed to custodial credit risk as follows:

Insured by FDIC $ 2,105,624
Uninsured and uncollateralized 30,114
Collateralized by pledged securitics not in the Town's name 588,500
Total balances exposed to custodial credit risk 618,614
Total bank balances $ 2,724,438

NOTE 3 - RECEEVABLES

The following is a summary of receivables at June 30, 2010:

Salcs Economic Water/
General Tax Development LCBBG Sewer Total
Receivables:

Taxes and licenses S - S103.503 S - 5 - s - S 108,565

Accounts 13,106 - - - 58.884 71,990

Intergovernmental - . 9275 39.723 - 68.998

Other prpl - - - - 272

Gross receivables 13,378 118.505 0273 59,723 58.884 249,825

[.ess allowanee for

uncollectibles - - - - (A7) {5,173

Net total receivables 513.378 S 108,563 $0.275 $30.723 $33.711 § 244682
————— —— — S —— -
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TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS (Continued)

AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 4 - CAPITAL ASSETS

A schedule of changes in capital asscts for the year ended June 30, 2010, follows:

Governmental activities:
Capita) assets not being depreciated:
Land
Recrealional vehicle hookups at park
Constryction in progress
Total capital assets

not heing depreciated

Capital assets being depreciated:
Infrustructure
Buldings
Building improvenicnts
Fumiture and equipment
Vehicleg
Total capital assets
heing depreciated

[.¢ss accumulated depreciation for:
Infrastructure
Buildings
Building irprovements
Furniture and equipiment
Vehicles
Total agcumudated depreciation
Total capital assets
beiny depreciated
Governmental activities,
capital assets. net

Beginning Ending

Balance Increases Decreases Balance
$  33.000 - s - S 33.000
1,270 - - 1.270
47 204} 360244 - 407.404
81.470 3260.204 - 441,674
2,852,633 1413 - 2.854.04%
371,637 74850 - 446,487
149,493 - - 144,493
366.734 7173 - 373,924
2164058 33817 (45,639 224 B3G
3.957.175 137.257 (43.030) 4.048,793
636,240 70,334 - 712,580
371.037 1.284 - 372,024
101,388 6,313 107003
176,197 24372 - 200,569
142,554 21.000 {43.639) 118.005
1.428.222 129343 {43,650} 1,511 0973
2,528,953 7.562 - 2,336,815
$2.610.423 $ 368,066 5 - $ 2.978.489




TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 4 - CAPITAL ASSETS (Continued)

Beginning  Adjust- Ending
Balance ments Increases  Decreases Balance
Business-tvpe activities:
Capital assets not being depreciated:
Land S 10756 5- b - 5 - § 10756
Capital assets being depreciated:
Infrastruciure 5.266.568 - - - 5.266,568
Buildings 1,815 - - - 1.815
Building improvements 16,982 - - - 16,982
Furniwre and equipment 138,629 400 - - 139,029
Vehicles 104,542 - - (12.699} 91.844
Totul capital assets
being depreciated 5.528 537 400 - (12.699) 5.516.238
Less accumulated depreciation for:
Infrastruciure 2,239,240 - 106,794 - 2,346,034
Buildings 847 - 121 - 968
Building improvements 10,303 - 563 - 10,866
Furniture and equipment 119,771 - 3,446 - 123.217
Vehicles £2.882 - 3,445 (11.432) 74,895
Total accumulated depreciation 2453043 - 114,369 (11.432) 2,555.980
Total capital assets
being depreciated 3.075.494 400 (114,369} (1,267) 2960258
Business-1ype activitics,
capnal asscts, net $3.086.250 S400 S(114.369) §5(L.267) $2.971.014
Pepreciation expense was charged as follows:
Governmental activities:
General government 3 23,252
Highways and strects 105366
Econonuc development 777
Total $129.395
Business-type activities — water/sewer $114,369
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TOWN OF OAK GROVE
OAK GROVE, LOUISTANA

NOTES TO THE FINANCIAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 5 - INTERFUND TRANSFERS
Interfund transters during the year ended June 30, 2010, were as follows:

Transfers our

Sules Economic
General Tax Development  Total

Sales Tax 513,830 ) - s - $ 13.850
= [Economic Developmen 1,500 - - 1,500
5 [Debt Service - 365.690 - 365.690
£ [LcpBG ; - 26.879 26,879
= Water & Sewer 3,000 - - 5.000
Totul 520350 5365.690 $26.879 £412,919

Transters are used to (1) move revenues from the fund with collection authorization to the debt
service fund as debt service principal and interest payments become due. (2) move restricted
amounts from borrowings to the debt service fund to establish mandatory reserve accounts, and
(3) move unrestricted general fund revenucs to finance various programs that the Town must
account for in other funds in accordance with budgetary authorizations. including amounts
provided as subsidies or matching funds for various grant programs.

NOTE 6 — LEASES

The Town leases a commercial building to a warchousing company under an operating lease
dated July 10. 2001, (amended October 1, 2001) for an original five-year term. The lease contains
an option to extend the lease for threc additional five-year periods on the same terms and
conditions. On June 5, 2006. the lessee exercised its right to extend the lease for an additional five
years ending on July 10, 2011. Under the terms of the lease, the lessee is to 1) maintain insurance
on the building and 2) pay monthly lease payments of $1.000 plus 10% of the lessee’s gross
earnings. The warehouse is included in governmental activities capital assets at a cost of
$350,000 and is fully depreciated.

The Town entered into a second operating lease with the lessee on April 1, 2002, and ending
March 31, 2007, for the land on which the above warehousc is situated. The lease was renewed
for an additional five-year term ending on March 31, 2012. The lessee is to pay the Town $1,600
per month or 10% of the gross earnings per month, whichever sum is greater. The lease allows
the lessee the option to extend the lease for two additional five-year terms and a final additional
four-year-and-three-month term which would terminate on July 10, 2021.


http://lca.se
http://warehou.sc

TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

NOTES TO THE FINANCJAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 7 - LONG-TERM OBLIGATIONS

The Town issues general obligation bonds te provide funds for the acquisition and construction of
major capital facilities. General obligation bonds have been issued for povernmental activities.
The Town also issues bonds where the Town pledges income derived from the acquired or
constructed asset to pay debt service,

Bonds payable at June 30, 2010, are comprised of the following issues:

General Obligation Bonds:

$926.000 State of Lowisiana Sales Tux Refunding Bonds Series 2009,

dated December 1, 2009, payable in incrementally increasing annual

installments commencing December 1. 2010, through December 1.

2017; interest payuble cach year on June | and December 1 at a rate of

3.69%. The Debt Service Fund services this debt. $ 926,000

Revenue Bonds:

$1.045.000 Water and Sewer Revenue Bond dated March 20, 1998,
payable in monthly installments of $4,995 beginning Aprit 20, 1999,
and ending March 20. 2038, including inierest at 4.875%. The Town has
paid ahead of the payment schedule. The Water and Sewer Fund

scrvices this debt. 393,408
Total $ 1.319.408

Long-term liability activity for the vear ended June 30. 2010, was as follows;

Beginning Frnding Due Within

Balance Additions Reductions Balance One Year

CGovernmental activities:
General obligation bonds payable $1,535.000 $ 926,000 $(1,555,000) $ 926.000 $ 97.000

Compensated absences 17,954 [6.671 {7.117) 27,508 6.200
sovernmental activity tong-term
liabilities $1,572.954 §942,671 8(1.562,117)  §0953,508 $103.200
Beginning Ending Due Within
Balance Additions Reductions Balance One Year

Business-type activities:

Revenue bonds payable $ 430,322 g - 5 (36914)  §393.408 $ 40,854

Compensated absences 10,552 3.945 (5.593) 8.904 1,502

Business-type activity long-term

liabilities S 440874 § 3,945 5 (42,507 $402312 S 42,356
e - ——
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TOWN OF OAK GROVE
OAK GROYVE, LOUISIANA

NOTES 10O THE FINANCIAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 7 - LONG-TERM OBLIGATIONS (Continued)

On December 1, 2009, the Town issued 5926.000 of Sales Tax Rcfunding Bonds, Series 2009,
with an mterest rate of 3.69% to refund $1.415,000 of outstanding Sales Tax Bonds, Series 1999,
with interest rates of 4.30% — 4.90%. The net proceeds of $926,000 (aficr payment of 314,150 for
a redemption premium) plus an additional $503,150 from the 1999 Series sinking fund were used
to redeem the 1999 Series bonds. The Town completed the current refund 1o reduce 1ts total debt
service payments over the next seven years by approximately $635.169.

Annual debt service requirements to maturity for bonds arc as follows:

Governmental Activities Business-type Activities
General General 1998 Revenue 1998 Revenue

Obligation Obligation Bonds Bonds

Principal Interest Principal Interest
2011 5 97,000 S 32,380 § 40854 S 19087
2012 104.000 28,671 42,846 17,096
2013 111.000 24.705 44 934 15.007
2014 112.000 20,590 47,125 12816
2015 118.000 16,347 49,422 10,519
2016-2019 384,000 21,623 168,227 13,693

Totals $ 926,000 S 144,316 S 393,408 S 88218

There are a number of limitations and restrictions contained 1n the various bond indentures. The
Town is 1n comphance with all significant limitations and restrictions.

[nterest expense for the year ended June 30, 2010. totaled $80,420.
NOTE 8 - RETIREMENT SYSTEMS

Municipal! Emplovees Retirement Svstem of Louisiana (the System

Plan Description

The System is composed of two distinct plans, Plan A and Plan B, with separate assets and
benefit provisions. Substantially all full-time employees except police of the Town of Oak Grove
are members of Plan B.

All permanent employees working at least 35 hours per week who are not covered by another
pension plan and are paid wholly or in part from municipal funds and all elected municipal
officials are eligible to participate in the System. Under Plan B, employees who retire at or after
age 60 with at least 10 years of creditable scrvice, at or after age 35 with at least 30 years of
creditable service are entitled to a retirement benefit, payable monthly for life, equal to 2% of
their final-average monthly salary in excess of $100 for each year of creditable service.

28



TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS (Continned)
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 8 - RETIREMENT SYSTEMS (Continued)

Furthermore, employees with at least 10 years of creditable service, but less than 30 years, may
take carly retirement benefits commencing at or after age 60, with the basic benefit reduced 3%
for each year retirement precedes age 62, unless he has at least 30 years of credilable service. In
any case, monthly retirement benefits paid under Plan B cannot exceed 100% of final-average
salary. Final-average salary is the employee's average salary over the 36 consecutive or joined
months that produce the highest average. Employees who terminate with at lcast the amount of
creditable service stated above, and do not withdraw their employec contributions, may retire at
the ages specilied ubove and receive the benefit acerued to their date of termination. The System
also provides death and disability bencfits. Benefits are established or amended by state statute.

The System 15sues an annual publicly available financial report that includes financial statements
and required supplementary information for Lhe System. That report may be obtained by writing
to the Municipal Employecs Retirement System of Louisiana, 7937 Office Park Boulevard, Baton
Rouge, Louisiana 70809, or by calling (504) 925-4810.

Funding Policy

Under Plan B, members are required by state statute to contribute 5% of their annual covered
satary and the Town ot Oak Grove is required to contribute at an actuarially determined rate. The
current rate is 6.75% of annual covered payroll. Coninbutions to the System also include one-
fourth of 1% {except Orleans and East Baton Rouge parishes) of the taxes shown (o be collectible
by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based
proportionately on the salaries of the active members of cach plan. The contribution requirements
of plan members and the Town of Oak Grove are established and may be amended by state
statute. As provided by R.S. 11:103, the employer contributions are determined by actuarial
valuation and are subject to change each year based on the results of the valuation for the prior
fiscal year. The Town’s coniributions to the System under Plan B for the years ended June 30.
2050. 2009. and 2008, were $21,433, $17.961, and $18.819, respectively. equal to the required
contributions for cach ycar.

Municipal Police Emplovees Retirement System of l.ouisiana {System)

Plan Description

All full-time police department employees engaged in law enforcement are required to participate
in the System. Employees who retire at or after age 50 with at least 20 years of creditable service
or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit,
payable monthly for life, equal 10 3 1/3% of their final-average salary for each year of creditable
service. Final-average salary is the employee's average salary over the 36 consecutive or joined
months that produce the highest average. Employees who terminate with at least the amount of
creditable service stated above, and do not withdraw their employee contributions, may retire at
the ages specificd above and receive the benefit accrued to their date of termination. The System
also provides death and disability benefits. Benefits are established or amended by state statute.



TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS (Continued)
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 8 - RETIREMENT SYSTEMS (Continued)

Municipal Police EFmplovees Retirement Svstem of Louisiana (System) (Continned)

Plan Description (Continued)

The System tssues an annual publicly available financial report that includes financial statements
and required supplementary information for the System. That report may be obtained by writing
to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza
Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 929-7411.

Funding Policy

Plan members are required by statc statute to contribute 7.5% of their annval covered salary and
the Town of Ouk Grove 1s requited to contribute at an actuarially deterinined rate, The current
rate 18 1 1% of annual covered payroll. The contribution requirements of plan members and the
Town of Ouk Grove are established and may be amended by state statute. As provided by R.S.
11:103, the employer contributions are determined by actuarial valuation and are subject to
change cach year based on the results of the valuation for the prior fiscal year. The Town's
contributions to the System for the years ended June 30, 201¢, 2009, and 2008, were $20,601,
$16,700, and $20,051. respectively, equal to the required contributions for each year,

NOTE 9 - ON-BEHALF PAYMENTS

Certain employees in the Town’s police department receive supplemental pay from the state of
Louisiana. In accordance with GASB Statement No. 24, the Town has recorded revenues and
expenditures for these payments in the General Fund. Revennes under this arrangement totaled
$38,276. The related cxpenditures of $38,276 are included in public safety expenditures in the
General Fund.

NOTE 10 — EXCESS OF EXPENDITURES OVER APPROPRIATIONS

The following funds had actual expenditures and other uses over budgeted appropriations for the
year ended June 30, 2010:

Original Final Unfavorable
Fund Budget Bud;_;et Actual Yariance
General $408,350 $ 470.401 $530,240 3 59,839
Sales Tax 554,472 743,457 750,506 7,049

Because the General Fund variance cxceeds five percent, the Town was in violation of the
Louisiana Local Government Budget Act. Police supplemental pay revenues and cxpenditures
discussed in note 9 had not been recorded and thus were not included in the budget. The revenue
amount equals the expenditure. The revenue and expenditure are now recorded and will be
considered in the 2011 budget.
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NOTES TO THE FINANCIAL STATEMENTS (Continucd)
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

NOTE 11 - COMMITMENT

On July 14, 2009, the Town awarded a $314,757 construction contract for sewer system
improvements to be financed by the Louisiana Community Development Block Grant (LCDBG)
program. The project is estimated to cost $473,450. Of that amount, $381,275 will be provided by
the LCDBG program and $92,175 will be paid by the Town from the Economic Development
Special Revenue Fund.

During the year ended June 30, 2010, the Town incurred $360.204 of expenses related to this
grant. The costs are included in capital cutlay in the LCDBG fund financial statements and 1n
capital assets not being depreciated (construction in progress) in the government-wide financial
stateients.

NOTE 12 - CONTINGENCIES

The Town operates water and sewer trealment plants. These operations pose a high risk for
environmental liabilities. The Town is required Lo have EPA permits for wastewater. The Town
relies on the EPA for periodic testing and inspections to help identify environmental habihties or
contingencies. The Town cmploys a professional wastewater management company to ensure
compliance with the EPA regulations.

There was no litigation pending at Junc 30. 2010.
NOTE 13 - RISK MANAGEMENT

The Town is cxposcd 10 various risks of loss retaung 10 torts, theft of. damage 10, and destruction
of assets. errors, and omissions, injuries to employees, and natural disasters. These risks are
covered by commercial insurance purchased from independent third parties.

NOTE 14 - NEW ACCOUNTING STANDARD

In February 2009, the GASB issucd Statement No. 54, "Fund Balance Reporting and
Governmental Fund Type Definitions”. The statement will require fund balances for each of the
Town's governmental funds to be displayed in various classifications depicting the relative
strength of the spending constraints placed on the purpose for which resources can be used. The
provisions GASB No. 54 must be implemented by the Town for the fiscal year ending June 30,
2011. Implementation will require the Town to restate existing fund balances for the
governmental funds.

NOTE 15 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through December 9, 2010, the date on which the
financial statements were available (o be released.
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TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES — BUDGET AND ACTUAL
ASOF AND FOR THE YEAR ENDED JUNE 30, 2010

Budgcted Amounts

Variance
with

Original Final Actual Final Budget
Revenues:
Taxes 5179.500 $166.500 $ 163,902 S (2.598)
Licenses and permits 132.500 132.800 123,123 (9.677)
Intergovermmental revenues - 86,070 93.611 7,541
Chirges for services 12,930 11.9230 12.274 X244
Fines 28.000 16,000 15,642 (358}
[.ease income 33.900 32500 33.083 (817}
Interest carned 9.000 5,500 8,798 3.298
Other revenucs 5.000 7,000 8.492 1,492
Total revenues 414),530 459,700 458.925 {775)
Expenditures:
Current:
Cieneral government 207,450 211,000 210,931 69
Public safety 200.900 199,500 241.661 (42,161)
Capital outlay - 53.401 57,298 (3,897)
Total expenditures 408,350 463.901 509.890 (45,989)
Excess (deficiency) of revenues over
cxpenditures (7.524) (4,201) (50.963) (46,764)
Other financing sources (uses):
Transfers out - (6.5300) (20.350) (13.850)
Proceeds from sale of capital asscts - 1,303 6.303 5,000
Total other financing sources (uscs) - {5.197) (14.047) (8,850)
Net change in fund balances {7.52(0 {9.398) (65.012) (55.614)
Fund balances at beginning of year 399,287 397,381 397,381 -
Fund balances at end of year S391.767 $337.983 $ 332,369 $(55.614)
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TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

SPECIAL REVENUE FUND - SALES TAX FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - BLDGET AND ACTUAL
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

Budgeted Amounts

Vianance
with

Original Final Actunal f"inal Budget
Revenucs;
Taxes S 650.000 S 630,000 S 662,032 S 12,032
[nterest carned 15.000 19.000 20,200 1,200
Other revenues - 1,161 1,161 -
Total revenues 665,000 670,161 683,393 13,232
Expenditures:
Current;
General government 310,060 347.167 352976 (5.809)
Capital oulay 31.000 30.600 31.840 {[,240}
Total expenditures 340,060 377.767 384.816 (7.049)
Excess (deficiency) of revenues over
cxpenditures 324940 292 394 298.577 6.183
Other financing sources:
Transfers in - - 13,850 13.850
Transfers out (214,412) {363,690} (365.690) -
Total other financing sources (214.412) (365,690} (351.840) 13,850
Net change in fund balances 110,528 {73,296) (53,263) 20,032
Fund balances at beginming of year 1,235,364 1,273.611 1,273.611 -
Fund balances at end of year 51,345,892 $1,200.315 $1.220,348 S 20.033
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TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

SPECIAL REVENUE FUND - STREET FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL
AS OF AND FOR THE YEAR ENDED JUNE 30. 2010

Budgeted Amounts

Variance
with

Original Final Actual Final Budget
Revenues:
Taxes S 64,300 $ 64,800 § 62,761 S (2,039
Interest carned 3.000 3.000 3.184 184
Total revenues 67.800 67.800 65,945 (1,855)
Expenditures:
Current:
General government - - 876 (576)
Highways and streets 90,000 77,300 67,733 9,567
Capital outlay - 869 869 -
Total expenditures 90.001) 78.16Y 69.178 8.991
Excess (deficieney) of revenues over
expenditures {22.200) (10,369) (3.233) 7,136
Qrther financing sources:
Procceds from sule of capital assets 10,071 10,071 -
Total other financing sources - 10,071 10.071 -
Net change in fund balances {22,200) (298) 6,838 7.136
Fund balances at beginning of year 133.918 (38,431 138,431 -
Fund balances at end of year S111,718 $138,133 S 145,269 $ 7136
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TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

SPECIAL REVENUE FUND - ECONOMIC DEVELOPMENT FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL
AS OF AND FORTHE YEAR ENDED JUNE 30, 2010
Budgeted Amounts

Variance
with

Original Final Actual Final Budgel
Revenues:
Intergovernmental revenues S - S 52000 $ 9275 S (42.,725)
Interest carned 6,000 3,575 5.114 1,539
Total revenues 0,000 55,375 14,389 {41,186)
Expenditures;
Current:
General government - 14,675 9,775 4.900
Economic development 25,550 62,500 4,143 58,637
Capital outlay 55,000 55,000 47.250 7.750
Total expenditures 80.550 132,475 61.168 71.307
Excess {deficiency) of revenues over expenditures  (74.350) (76,900) {46.779) 30,121
QOrher financing uses:
Transfers in - 6,500 1500 (5,000)
Transfers out - - (26.879) (26.879)
Total other financing uses - 6,500 (25.37%) (31,879
Net change in fund balances (74.550) (70.,400) {72,158) (1,758)
Fund balances at beginning of year 151,567 353,251 353,251 -
Fund balances at end of year 5277.017 §282.851 5 281.093 S (1,758)
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TOWN OF OAK GROVE
OAK CROVE, LOUISIANA

SPECIAL REVENUE FUND - CEMETERY FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL
AS OF AND FOR THE YEAR ENDED JUNE 30, 2010

Budgcted Amounts

Variance
with

Original Final Actaal _ Final Budget
Revenues:
Taxes $ 25,840 § 25840 $ 25,570 S (276)
Charges for services 10.200 6,700 7,750 1,050
interest carned 5.000 4,800 5.262 462
Total revenues 41.046 37,346 38.582 1.226
Expenditures:
Current:
General governmant 1,200 1,000 525 (475}
Highways and streets 16.874 14.640 14,216 (424
Capital outluy - 560 - (960}
Total expenditures 18.074 16,600 14,741 (1,859
Net change in fund balances 22972 20.746 23841 3,095
Fund balances at beginning of year 302,520 303,884 303.884 -
Fund balances at end of year §325.492 $324.630 §$327.725 53.095
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TOWN OF QAK GROVE
OAK GROVE, LOUISIANA

SCHEDULE OF COMPENSATION TO MAYOR AND TOWN COUNCIL
AS OF AND FOR THE YEAR ENDED IUJNE 30, 2010

Lavelle Brown, Mayor $18.000
Kent Elkins, Mayor Pro-Tem 900
Noel Haynes 1,200
Jim Holland 1.200
Robert McFarlin 1,800
W.B. Russell 1,200
Total $24.300
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Certified Public Accountants

Report on Intemnal Control over Financial Reparting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

Town of Oak Grove
Oak Grove, Louisiana

We have audited the accompanying financial statcments of the governmental activities, business-type
activities, each major fund, and the aggregate remaining fund information of the Town of Oak Grove, as of
and for the year ended June 30, 2410, which collectively comprise the Town of Oak Grove's basic financial
statements and have issued our report thercon dated December 9, 2010, We conducted our audit in
accordance with auditing standards penerally acceptled in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the Lowisiana Governmental Audit Guide. issued by the Louisiana
Society of Certified Public Accountants and the Louisiana Legislative Auditor.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Town of Oak Grove's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
upinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Town of Oak Grove’s internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the Town of Oak Grove's intemal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in intemal control over financial
reporting that might be significant deficiencies or material weaknesses and therefore, there can be no
assurance that all deficiencies. significant deficiencies, or material weaknesses have been identified.
However, as described in the accompanying schedule of findings, we identified certain deficiencies in
internal control over financial reporting that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employces, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis, A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of
the entity's financial statements will not be prevented, or detected and corrected on a timely basis. We
consider the deficiencies described in the accompanying schedule of findings as items 2010-1, 2010-2, and
2010-3 to be material weaknesses.

1900 Roselawn Avenue « Monroe, Loulsiana 71201 + (318) 325-6500 - Fax (318) 325-1423



Town of Oak Grove
Oak Grove, Louisiana

Report on Internal Control over Financial Reporting
and an Compliance and Other Matters

June 30, 2010

Compliance and Other Matters

As part of obtaining rcasonable assurance about whether the Town of Oak Grove’s financial
statements are free of matenal misstatement, we performed tests of 1ts compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However.
providing an ¢opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance that are requircd to be reported under Gavernment Auditing Standards and which
are described in the accompanying schedule of findings as item 2010-1 and 2010-2.

The Town of Qak Grove's responses 1o the findings identitied in our audit are described in the
accompanying schedule of findings. We did not audit the Town of Oak Grove's responses and,
accordingly, we express no opinion on them,

This report 1s intended solely for the information and usc of the Mayor. members of the Council.
management, pass-through entities, and the Louisiana Legislative Auditor, and is not intended to
be and should not be used by anyone other than these specificd partics. Although the intended use
of this report may be limited, under Louisiana Revised Statute 24:513. it is issucd by the
Legislative Auditor as a public document.

HULSLY, HARWOOD & SHERIDAN, LLC
‘-}:LL&';' v & «wam

Deeember 9, 2010
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TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

SCHEDULE OF FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010

A. SUMMARY OF AUDIT RESULTS

1. The auditor's report expresses an unqualified opinion on the basic financial statements
of the Town of Oak Grove.

[{¥]

Three material weaknesses are reported in the Independent Auditor’s Report on
Internal Control over Financial Reporting and on Compliance and Other Maitters
Bascd on an Audit of Financial Statements Performed in Accordance with
Government duditing Standards.

3. Two instances of noncompliance material to the financial statements which are
requircd to be reported in accordance with Government Auditing Srandards were
disclosed during the audit.

B. FINDINGS — FEINANCIAL STATEMENTS AUDIT

2010-1 Failure to Request That Banks Pledge Securities to Cover Deposits

First Reported
2009

Condition

At June 30, 2010, the Town's deposits with [inancial institutions totaled $2,724 438, Of that
amount, $2,105,824 was covered by Federal Deposit Insurance Corporation (FDIC) insurance,
$388.500 was collateralized by pledged sccuritics, and $30,114 was unsecured and

uncollateralized.

Criteria

[.ouisiana Revised Statutes (LRS) 39:1221 requires local depositing authorities. such as the Town,
to require banks to sccure with certain {inaocial instruments, deposits in excess of insurance
provided by governmcental agencies insuring bank deposits.

Cause

In an eifort to reduce the risk of loss of deposits potentially caused by declining market
conditions, management of the Town spread the Town’s deposits among several financial
mstitutions thercby increasing the amount of deposits insured by government agencies. However,
management relied on the banks to monitor deposit balances and cover the deposits as they
cxceeded the FDIC threshold. The Town’s internal contrel system was not properly designed to

detect the noncompliance.
Effect

The Town was not in compliance with a state law that is included in the Louisiana Legislative
Auditor's Compliance Qucstionnaire.

40



TOWN OF OAK GROVE
0OAK GROVE, LOUISIANA

SCHEDULE OF FINDINGS (Continued)
FOR THE YEAR ENDED JUNE 30, 2010

Recommendation

We recommend that the Town Clerk. or an individual designated by her. prepare and analyze a
monthly schedule of bank balances, FDIC insurance. and pledged securities, The Town Clerk
should notify the banks when additional securities are required.

Corrective Action Plan and Responsible Person
We will follow the auditor’s recommendations. Mayor Brown, 318-428-32735

2010-2 Failure to Recoacile the Uttlity Accounts Receivable Subsidiary Ledger to the
General Ledger Control Account

First Reporied
2010

Condition
At June 30, 2010, the accounts receivable balance per the subsidiary ledger was $38.289. The
accounts receivable balance per the general ledger was 587422,

Criteria
Basic internal control procedures require that subsidiary ledgers be reconciled to control accounts
i the general ledger.

Cause
There was turnover in the utility depurtiment and the procedure was misunderstood.

Effect

Audit adjusiments totaling $49.133 were required to adjust the financial statement receivable
amount to the subsidiary ledger and revenue to earned amounts. Theretore, management was not
reviewing accurate finaneiul reports during the year,

Recommendation
We recomumend that the utility clerk take the following steps to ensure that the accounts reccivable
control account is properly adjusted:

¢ Complete the software provider’s reconciliation worksheet for ensuring that the subsidiary
ledger is in balance.

e Each time a change is made to the subsidiary ledger, post to the general ledger from the
software provider’s reconciliation all activity except payments which are posted from
depaosit records,

e At least at month-end. reconcile the software provider’s reconciliation to the general
ledger.

Corrective Action Plan and Responsible Person
We will follow the anditor’s recommendations. Mayor Brown, 318-428-3275
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TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

SCHEDULE OF FINDINGS (Continued)
FOR THE YEAR ENDED JUNE 30, 2010

2010-3 Failure to Amend the General Fund Budget

First Reported
2010

Condition

For the year ended June 30, 2010, budgeted revenue amounts included $335,000 in grant revenues
that should have been included in the Water and Sewer Fund. Had police supplemental pay not
been recorded as an audit adjustment, actual revenues would have failed to meet budgeted
revenues by more than 5%. General Fund expenditures and other uses exceeded final budgeted
amounts by $59.839 or [3%.

Criteria

The Louisiana Local Government Budget Act requires the Town to amend the budget when
projected revenues and other sources il to meet budgeted revenues and other sources by more
than 5% and when projected expenditures and other uses exceed budgeted expenditures and other
uses by more than 5%.

Additionally, the Town’s internal control system should be designed to ensure that material
revenues and expenditures are recorded and that the Town complies with significant state and
local laws.

Cause

The Town did not include police supplemental pay revenues and expenditures of $38,276 in the
budgel. Supplemental pay is paid directly 1o the police officers by the state. However, state law
requires the Town to bear the cost of payroll taxes on the income. Additionally, generally accepted
accounting principles require that the total amount be reported as revenues and expenditures.
Because the Town did not record the revenues and expenditures, when management reviewed a
budget to actual comparison belore year end, an amendiment did not uppear o be necessary.

Effect
The Town is not in compliance with the Louisiana Local Government Budget Act.

Recommendation

We recommend that the Town record supplemental pay revenues and expenditures each month
and engure that future budgets include all applicable revenues and expenditurcs.

Corrective Action Plan and Responsible Person
We will follow the auditor’s recormmendations. Mayor Brown, 318-428-3275
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TOWN OF OAK GROVE
OAK GROVE, LOUISIANA

STATUS OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010

Fiscal Year Planned Corrective
Finding Description Corrective Action/Partial
Initially of Action Taken Corrective
Ref. No. Occurred Finding Yes, No, Partially  Action Taken
ML 2009-1 2009 Failure to request that banks pledge No See 2010-1

sccuritics to cover deposits.
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